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KH�DFFHVVLRQ�RI�3RODQG�WR�WKH�(XURSHDQ�8QLRQ�WKDW�WRRN�SODFH�RQ�WKH��VW RI�
0D\������EURXJKW�PDQ\�SRVVLELOLWLHV�IRU�SROLVK�HQWHUSULVHV�DQG�ORFDO�JRY�

HUQPHQWV��7KH�FRPSDQLHV�JDLQHG�DFFHVV�WR�QHZ�PDUNHWV��RQ�ZKLFK�WKH\�FDQ�RS�
HUDWH� HDVLHU� WKDQ�EHIRUH�� WKDQNV� WR�(8�SROLFLHV��/RFDO�*RYHUQPHQWV� FDQ�DSSO\
IRU IXQGLQJ�DQG�JUDQWV�IRU�D�EURDG�UDQJH�RI�SURMHFWV�DQG�SURJUDPV��IRU�H[DPSOH�
LPSURYLQJ� QDWXUDO� HQYLURQPHQW� E\� EXLOGLQJ� ZDVWHZDWHU� WUHDWPHQW� SODQWV�� DQG�
RWKHU�IDFLOLWLHV�WKDW�FKDQJH�WKH�SHUFHSWLRQ�RI�UXUDO�DUHDV��7KRVH�UHJLRQV�EHQHILW�
IURP�VXEVLGLHV�IRU�UXUDO�LQIUDVWUXFWXUH�DQG�IRU�LQYHVWPHQWV�LQ�IDUPLQJ�

8QIRUWXQDWHO\�WKHUH�DUH�DOVR�QHJDWLYH FRQVHTXHQFHV�RI�WKH�(8�HQODUJHPHQW�
SURFHVV�IRU�SROLVK�RUJDQL]DWLRQV��2QH�RI� WKH�PRVW�VHULRXV�SUREOHP�LV�D� ODFN�RI�
VNLOOHG�ODERU�IRUFH�GXH�WR�PLJUDWLRQ�WR�RWKHU�(8�FRXQWULHV�ZKLFK�RIIHU�DWWUDFWLYH�
ZDJHV�DQG�LQWHUHVWLQJ�ZRUN�SRVVLELOLWLHV�

6PDOO� DQG�PHGLXP�VL]HG� HQWHUSULVHV� �60(V���ZKLFK�SOD\� D�PDMRU� UROH� LQ�
WKH�HFRQRP\��EHLQJ�D�GRPLQDQW�VRXUFH�RI�MREV�DQG�SURYLGLQJ�ZRUN�IRU�DOPRVW ���
PLOOLRQ�SHRSOH�LQ�3RODQG��DUH�LQ�GLIILFXOW�SRVLWLRQ��)RU�60(V�WKH�FRPSHWLWLRQ�RQ�
WKH�ODERU�PDUNHW�DIWHU������LV�PXFK�ELJJHU�FKDOOHQJH�WKDQ�IRU�ELJ�FRUSRUDWLRQV��

,W� LV� LPSRUWDQW� WR�JHW� WR�NQRZ�WKHLU�VLWXDWLRQ��QHHGV�DQG� LGHDV� WR� LPSURYH�
FXUUHQW�VLWXDWLRQ��EHFDXVH WKLV�VHFWRU� LV� WKH ODUJHVW�FUHDWRU�RI� LQQRYDWLRQ� LQ� WKH�
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(XURSHDQ�HFRQRP\��,Q�3RODQG�WKH�EXVLQHVV�FRQGLWLRQV�DUH�OHVV�IDYRUDEOH�DQG�WKH�
OHYHO� RI� LQQRYDWLRQ� RI�60(� LV� VWLOO� LQVXIILFLHQW� LQ� UHODWLRQ� WR� WKH� GHYHORSPHQW�
QHHGV�RI�WKH�HFRQRP\�

7KH�3ROLVK�/RFDO�*RYHUQPHQW�5HRUJDQL]DWLRQ� WKDW�WRRN�SODFH�RQ�WKH�ILUVW�
RI� -DQXDU\� ����� LPSOHPHQWHG� WKUHH� VWHS� WHUULWRU\� VWUXFWXUH�� $SDUW� IURP�
YRLYRGVKLSV� DQG� H[LVWLQJ� VLQFH� ����� FRPPXQLWLHV��� QHZ� FRXQWLHV� FDPH� LQWR�
H[LVWHQFH�� 7KH� PDLQ� JRDO� RI� WKLV� UHIRUP� ZDV� WR� FUHDWH� VHOI�JRYHUQPHQW�� WR�
VWUHDPOLQH�ORFDO�DXWKRULWLHV¶�DFWLRQV�DQG�WR�EULQJ�WKHP�FORVHU�WR�WKH�ORFDO�SURE�
OHPV�DQG�FLWL]HQV� 7KHUHIRUH��WKH�QXPEHU�RI�YRLYRGVKLSV�ZDV�GHFUHDVHG�IURP����
WR����XQLWV��&RPPXQHV�DQG�FRXQWLHV�KDYH�QRZ�PRUH�SRZHU�WR�GHFLGH�IRU�WKHP�
VHOYHV�DQG�DOVR�PRUH� ILQDQFLDO� UHVRXUFHV� 7KH��WK ELJJHVW�RXW�RI� WKH ���QHZO\�
IRUPHG�YRLYRGVKLSV�LV� WKH�:HVW�3RPHUDQLDQ��LW¶V�DUHD�FRQVLVWV�RI������RI�3R�
ODQG� ZKLFK�LV�D�VXEMHFW�RI�D�IROORZLQJ�VXUYH\�

7KLV�SUHVHQWDWLRQ�LV�EDVHG�RQ�WKH�UHVHDUFK�GRQH�LQ�\HDUV�����±����� ,Q�WKH�
ILUVW�\HDU��������RI�WKH�VXUYH\�WKH DFWLRQV�ZHUH�FRQFHQWUDWHG�RQ�JHWWLQJ�WR�NQRZ�
WKH�RSLQLRQ�RI�IDPLO\�IDUPHUV��HQWUHSUHQHXUV�DQG� ORFDO�JRYHUQRUV�RQ�IDFWRUV�RI�
VXFFHVV�LQ�SURFHVV�RI�SURJUDPPLQJ�DQG�LPSOHPHQWLQJ�ORFDO�GHYHORSPHQW�VWUDWH�
J\��7KH�RWKHU�JRDO�ZDV�WR�JHW�WKH�LGHD�RI�PDWHULDO�VWDWXV�DQG�PHQWDO�SRWHQWLDO�E\�
FRQGXFWLQJ� SHUVRQDO� LQWHUYLHZV�� )XUWKHU� UHVHDUFK� �����±������ZDV� FRQGXFWHG�
RQ� VPDOOHU� SRSXODWLRQ� �LQ�ZKLFK� IDUPHUV� ZHUH� H[FOXGHG�� DQG� IRUFHV� ZHUH� IR�
FXVHG�RQ�6PDOO�DQG�0HGLXP�VL]H�(QWHUSULVHV�EHFDXVH�WKH\�SOD\�LPSRUWDQW�UROH�
LQ� IDFLOLWDWLQJ� ODERU� IRUFH� DQG� WKH� DLP�ZDV� WR� LQYHVWLJDWH�� DQG� EXVLQHVV� FRQGL�
WLRQV LQ�WKH�UHJLRQ�� WKH�GHJUHH�RI�LQWHUQDWLRQDOL]DWLRQ�DQG�WR�H[DPLQH� WKH�FKDO�
OHQJHV��EHQHILWV�DURXVHG�DIWHU�WKH�DFFHVVLRQ�WR�WKH�(XURSHDQ�8QLRQ� 7KH�UHVHDUFK�

� 9RLYRGVKLS��3ROLVK�:RMHZyG]WZR��FRUUHVSRQGV�WR�OHYHO���RI 1876�FODVVLILFDWLRQ�� &RPPXQLW\���3ROLVK�*PLQD�� LV�D�PDLQ�VXEMHFW�RI�DGPLQLVWUDWLYH� WHUULWRULDO�GLYLVLRQ�RI�3R�
ODQG��LW�FRUUHVSRQGV�WR�OHYHO���RI�1876�FODVVLILFDWLRQ�� &RXQW\��3ROLVK��3RZLDW��FRUUHVSRQGV�WR�OHYHO���RI�1876�FODVVLILFDWLRQ�LW�FRQVLVW�RI�FHUWDLQ�
DPRXQW�RI�FRPPXQLWLHV�
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ZDV� FRQGXFWHG� RQ� UXUDO� DUHDV� RI� WKH�:HVW�3RPHUDQLDQ� SURYLQFH� ,W� FRQFHUQHG�
���� IDUPHUV�� ���� HQWUHSUHQHXUV� ZKRVH� DFWLYLW\� LV� ORFDWHG� LQ� UXUDO� DUHDV� DQG�
VPDOO�WRZQV��LQ�����±�����SURMHFW�LQFOXGHV����HQWLWLHV������DJUR� WRXULVW�IDUPV�
DQG����ORFDO�FRXQFLO¶V�RIILFHV��LQ�����±�����SURMHFW�LQFOXGHV����HQWLWLHV�� %DVHG�
RQ� DQDO\VHV� RI� ORFDO� GHYHORSPHQW� VWUDWHJLHV� RI� FKRVHQ� FRPPXQHV� LQ�:HVWHUQ�
3RPHUDQLDQ� YRLYRGVKLS� DQG� RQ� VWDWLVWLF� GDWD� IURP� JRYHUQPHQW¶V� UHSRUWV� �RI�
0DLQ�6WDWLVWLFDO�2IILFH��(XURVWDW��3XEOLF�,QIRUPDWLRQ�%XOOHWLQ�DQG�UHJLRQDO�DQG�
GLVWULFW�DGPLQLVWUDWLYH�RIILFHV�H[�/DERU�RIILFH��� WKH� IROORZLQJ VXUYH\�GHVFULEHV�
FXUUHQW�VWDWH�RI�60(��WRXULVW�VHFWRU��DJULFXOWXUDO�KROGLQJV�DQG�VLWXDWLRQ�LQ�DJUL�
FXOWXUH��LW�ZDV�FRPSDUHG�WR�RWKHU�YRLYRGVKLSV�WR�LQGLFDWH�SULRULWLHV�IRU�VWUDWHJ\�

7KH�JUHDWHVW�DVVHW�RI�SURYLQFH� LV�D�FURVV� ERUGHU� ORFDWLRQ��DOPRVW�����RI�
UHVSRQGHQWV�GHFODUH�EHQHILWLQJ�IURP�OLYLQJ�QHDUE\�WKH�ERUGHU��DOPRVW�����DGPLW�
EHLQJ�DIIHFWHG�E\� WKH�VLWH� 7KH�YRLYRGVKLS�KDV������ NP�RI�VHD�IURQWLHU�WR� WKH�
QRUWK�DQG������ NP�RI�ERUGHU�ZLWK�*HUPDQ\�WR�WKH�ZHVW��D�ERUGHU�ZKLFK�VLQFH�
MRLQLQJ� (8� LV� PXFK� HDVLHU� WR� FURVV�� 7KH� DFFHVVLELOLW\� WR� YRLYRGVKLS� LV� HDV\�
WKURXJK�LW¶V����ERUGHU�FURVVLQJ�RI�DOO�NLQGV����VHD�ERUGHUV����ODQG�ERUGHUV����ULY�
HU�ERUGHUV����DLUSRUW�ERUGHU� ,W�LV�WKHUHIRUH�D�FURVVLQJ�SRLQW�RI�WKH�PRVW�LPSRUWDQW�
FRQWLQHQWDO� URXWHV� EHWZHHQ� 6FDQGLQDYLD� DQG� 6RXWKHUQ� (XURSH� DQG� EHWZHHQ�
:HVWHUQ� (XURSH� DQG� WKH� %DOWLF� FRXQWULHV� $OWKRXJK� WKH� DUHD� ��� ��� NPð�� RI�
:HVW�3RPHUDQLDQ�5HJLRQ�LV�LQ�������DJULFXOWXUDO�ODQG�DQG�LQ�������FRYHUHG�E\�
IRUHVW� DQG� ZLWK� KXQGUHGV� RI� SRVW� JODFLDO� ODNHV�� WKH� EXVLQHVV� FRQGLWLRQV� DQG�
VWDQGDUGV�RI�OLYLQJ�GLIIHU�DPRQJ�YRLYRGVKLS� )RU�WKLV�UHDVRQ��ZKLOH�UHVHDUFKLQJ��
WKH�UHJLRQ�ZDV�GLYLGHG�LQWR�WKUHH�SDUWV�VKRZQ�RQ�WKH�PDS�RQ�)LJXUH���
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)LJXUH��� 7KUHH�VWUDWHJLF�UHJLRQV�RI�:HVWHUQ�3RPHUDQLDQ�YRLYRGVKLS�>�@
6RXUFH�� =DáRĪHQLD�DNWXDOL]DFML�Ä6WUDWHJLL�5R]ZRMX�:RMHZyG]WZD�=DFKRGQLRSRPRUVNLHJR�GR�UR�

NX�����´� 8U]ąG�:RMHZyG]WZD�=DFKRGQLRSRPRUVNLHJR��6]F]HFLQ��3RODQG������

� WKH� ³(XURUHJLRQDO� GLUHFWLRQ´± ZKHUH� H[DPLQHG� VXEMHFWV� FRXOG� EHQHILW� IURP�
LQWHJUDWLRQ�SURFHVV�DQG� WKH� ORZHU� ODERU�FRVW� �FRPSDUHG� WR�*HUPDQ\��DW� WKH�
PRVW��IRU�H[DPSOH�E\�ODXQFKLQJ�D�VHUYLFH�ILUPV��VXFK�DV�KDLUGUHVVHU��FDU�PH�
FKDQLF��PHGLFDO�VHUYLFH��ORJLVWLF�DOVR�RXWVRXUFLQJ�RI�LQIRUPDWLFV�VHUYLFHV�DQG�
FDOO� FHQWHUV�� 7KRVH� DFWLYLWLHV� DUH� EDVHG� RQ� JURZLQJ�GHPDQG� IURP�*HUPDQ�
FRQVXPHUV�

� WKH�³SUR�%DOWLF�GLUHFWLRQ´ ± DIIHFWHG�E\�WKH�FRDVW�OLQH�ZKLFK�UHIOHFWV�LQ�WRXU�
LVW� IXQFWLRQ�� ILVKLQJ� DQG� VKLSEXLOGLQJ� LQGXVWU\� 7KH� 6]F]HFLQ�ĝZLQRXMĞFLH�
VHDSRUW�UHORDGV�RYHU�KDOI�RI�WKH�FDUJR�IRU�WKH�HQWLUH�3ROLVK�VHD�WUDGH��DQG�RYHU�
����RI�WUDQVIHU�VKLSSLQJ��7KH�HQWLUH�UHJLRQ�DOVR�OHDGV�LQ�VHDJRLQJ�SDVVHQJHU�
WUDQVSRUW�

� WKH�³1HRDJUDU�GLUHFWLRQ´�± ZKHUH�VWUDWHJ\�VKRXOG�EH�FRQFHQWUDWHG�RQ�LQFUHDV�
LQJ� HIILFLHQF\� RI� DJULFXOWXUH� 7KH� IRRG� SURFHVVLQJ� SRWHQWLDO� LV� PRVWO\� QRW�
DGDSWHG�WR�WKH�UHJLRQ¶V�DJULFXOWXUDO�SRWHQWLDO�IRU�H[DPSOH��WKHUH�LV�XQIXOILOOHG�
GHPDQG� RQ� SRWDWR� SURGXFWV�� DQG� SURFHVVLQJ� RI� VRIW� IUXLWV� DQG� YHJHWDEOHV�
7KLV� SDUW� KDV D� KLJKHVW� XQHPSOR\PHQW� UDWH� DQG� QHJDWLYH�PLJUDWLRQ� UDWLR� ±
WKLV�VLWXDWLRQ�FRXOG�EH�LPSURYHG�E\�FUHDWLQJ�QHZ�LQFRPH�VRXUFHV�IRU�IDUPHUV�
KRXVHKROGV� VXFK�DV�DJUR� WRXULVW�ILUP��
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(DFK�RI�WKRVH�UHJLRQV�VKRXOG�SODQ�WKHLU�/RFDO�'HYHORSPHQW�6WUDWHJLHV�FRQ�
VLGHULQJ� WKHLU� QDWXUDO� UHVRXUFHV�� KLVWRU\� DQG� UHYLHZLQJ� RZQ� SRWHQWLDO� VWUHQJWK�
DQG� ZHDNQHVVHV� 7KHLU� 6WUDWHJ\� VKRXOG� UHIHU� WR� 1DWLRQDO� 'HYHORSPHQW� 3ODQ�
����±�����EHFDXVH�SURPRWLRQ�RI�ORFDO�GHYHORSPHQW�LV�DQ�HOHPHQW�RI�D�ELJ�SX]�
]OH�

7KH� VLWXDWLRQ� RI HQWUHSUHQHXUV� LQ�:HVW� 3RPHUDQLDQ� YRLYRGVKLS� �:3Y�� LV�
GHWHUPLQHG� E\�PDQ\� IDFWRUV� RQH� RI� WKHP� LV� ORFDWLRQ� 5HVSRQGHQWV� IURP� WKUHH�
SDUWV�RI�SURYLQFH�VKRZHG�GLIIHUHQW�VXFFHVV�IDFWRUV�DQG�REVWDFOHV�LQ�WKHLU�DFWLYLW\�

7KH� (QWUHSUHQHXUV� ZKHQ� DVNHG� WR� QDPH� DQG� HYDOXDWH� WKH� LPSRUWDQFH� RI�
FKRVHQ� IDFWRUV� IRU� WKHLU� EXVLQHVV� ZHOO� EHLQJ�� E\� SRLQWV� IURP �� SRLQWV� IRU� WKH�
PRVW� LPSRUWDQW� WR� �� IRU� YHU\� OLWWOH� LQIOXHQFH�� DOO JDYH� WKH� KLJKHVW� SULRULW\� WR�
SURVSHURXV�HFRQRP\�ZLWK�DYHUDJH�QRWH����� %XUHDXFUDF\�ZDV�QDPHG�DV�D�ELJ�
JHVW�REVWUXFWLRQ� ������ ODFN�RI� FDSLWDO�� GLIILFXOW� DFFHVV� WR� FDSLWDO�� KLJK� OHYHO�RI�
WD[HV��FRPSOLFDWHG�ODZ�DQG�FRPSHWLWRUV�����ZHUH�PHQWLRQHG�DV�D�VHULRXV�WKUHDW��
IXUWKHU�ZDV� WKH� ODFN� RI� NQRZ� KRZ DQG� TXDOLW\� FHUWLILFDWLRQ� ������ 7KH� ODUJHVW�
YDULDWLRQ� RI� RSLQLRQ� ZDV� REVHUYHG� E\� WKH� LQIOXHQFH� RI� H[FKDQJH� UDWH� RQ� WKH�
FRPSDQ\¶V� FRQGLWLRQ�� )LUP� RZQHUV� ORFDWHG� LQ� ³HXURUHJLRQDO³� DUHD� FRQVLGHUHG�
ORZ�UDWH�RI�(XUR�DQG�'ROODU�WR�3ROLVK�]ORW\�DV�D�VHULRXV�EORFNLQJ�IDFWRU�RI�WKHLU�
GHYHORSPHQW� /RFDWLRQ�ZDV�PRUH� LPSRUWDQW� WR�FRPSDQLHV� VHDWHG� LQ�SUR�%DOWLF�
DQG� (XUR� UHJLRQDO� UHJLRQ� DV� LW� ZDV� WR� ³QHRDJUDO´� DUHD� HQWHUSULVHV� �DOWKRXJK�
IDUPHUV� DGPLWWHG� WR� EHQHILW� IURP� IHUWLOH� JURXQGV� LQ� WKH� VRXWK� ZHVW� RI� WKH�
YRLYRGVKLS�� 6XFK�D�UHVXOW�FDQ�EH�H[SODLQHG�E\�FRQFHQWUDWLRQ�RI�H[SRUWLQJ�XQLWV�
QHDU�WKH�ERUGHU�ZLWK�*HUPDQ\� 7KH�LPSRUWDQFH�RI�SHUVRQQHO�ZDV�DOVR�UDWHG�GLI�
IHUHQWO\�LQ�SDUWV�RI�YRLYRGVKLS��DJDLQ�WKH�PRUH�ZHVW�LQ�WKH�UHJLRQ�WKH�PRUH�LP�
SRUWDQW�VXIILFLHQW� ODERU�IRUFH�JHWV��7KLV�FDQ�EH� LQWHUSUHWHG�ZLWK� WKH�KLJKHU�XQ�
HPSOR\PHQW�UDWH�LQ�WKH�VRXWKHUQ�³QHRDJUDO´�SDUW�RI�H[DPLQHG�DUHD�DQG�DGGLWLRQ�
DOO\�GXH� WR� ORZ�ODERU�SURGXFWLYLW\� LQ�SROLVK�DJULFXOWXUH�KLGGHQ�XQHPSOR\PHQW�
0RVW�HVVHQWLDO�IDFWRUV�DUH�VKRZQ�RQ�)LJXUH���
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)LJXUH ��� 6HOHFWHG�IDFWRUV�LQIOXHQFLQJ�HFRQRPLF�DFWLYLW\�RI�H[DPLQHG�HQWUHSUHQHXUV
6RXUFH� 5HJLRQDO�0DUNHW�6WXG\�� ��������5HJLRQ��:HVWSRPHUDQLDQ�5HJLRQ��=DFKRGQLRSRPRUVND�

*UXSD�'RUDGF]D�VS��]�R�R���-26(),1�-RLQW�60(�)LQDQFH�IRU�,QQRYDWLRQ��6]F]HFLQ��3R�
ODQG�

$PRQJ� H[DPLQHG� VXEMHFWV� ���� VKDUHG� WKH� RSLQLRQ� WKDW� MRLQLQJ� WKH� (8�
FRQWULEXWH� WR�JDLQLQJ�QHZ�FXVWRPHUV�IURP�DEURDG� ����H[SUHVVHG�FRQFHUQV�RI�
QHZ�FRPSHWLWRUV� IURP�DEURDG��EXW�RQO\�����UHVSRQGHG� WKDW� IRUHLJQ�HVWDEOLVK�
PHQWV�DUH�GLUHFW�WKUHDW�IRU�WKHLU�EXVLQHVVHV� ,W�FDQ�EH�H[SODLQHG�E\�WKH�VHFWRU�RI�
HFRQRP\� WKH\� RSHUDWH� LQ�� ���� VHUYH� VLPSOH� VHUYLFHV� EDVHG� RQ� FKHDSHU� ODERU�
WKDQ�LQ�WKH�QHDUHVW�FRXQWU\��*HUPDQ\�

$FFRUGLQJ� WR� WKH� UHVHDUFK� FRQGXFWHG� E\� =DFKRGQLRSRPRUVND� *UXSD�
'RUDGF]D�6S��]�R�R��LQ������WKH�VHFWRU�RI�60(�LQ�WKH�:HVW�3RPHUDQLDQ�5HJLRQ�
FRRSHUDWHV�ZLWK�*HUPDQ\��IROORZLQJ�LQ�GHVFHQGLQJ�RUGHU�DUH�6ZHGHQ��'HQPDUN�
DQG�1RUZD\��(QJODQG�DQG�)UDQFH�>�@�

7KH�H[DPLQHG�SRSXODWLRQ�ZDV�FRRSHUDWLQJ�ZLWK�SDUWQHUV�RU�DQG�FXVWRPHUV�
IURP�*HUPDQ\��6ZHGHQ��8NUDLQH�DQG�5XVVLD��7KH�UHVHDUFKHG�FRPSDQLHV�ZHUH�
FKDUDFWHUL]HG�E\�RSWLPLVWLF�DWWLWXGH�DQG�SRVLWLYH�RSLQLRQ�RQ�LQWHJUDWLQJ�SURFHVV�
DQG�IXWXUH�SHUVSHFWLYHV�

7KH� VWXG\� LQGLFDWHG� WKDW� GXH� WR� JHRJUDSKLFDO� ORFDWLRQ� PDQ\� FRPSDQLHV�
FKDUDFWHUL]H� E\ YDULDEOH� GHJUHH� RI� LQWHUQDWLRQDOL]DWLRQ� 7KH� ELJJHVW� VKDUH� RI�
ILUPV�SURYLGLQJ�VHUYLFHV�DQG H[SRUWLQJ�SURGXFW�WR�IRUHLJQ�FRXQWULHV��FXVWRPHUV�

�
���
�

���
�

���
�

���
�

���
�

([FKDQJH�UDWH (FRQRPLF�VLWXDWLRQ /RFDWLRQ 6WDII

UDWH

(XURUHJLRQDO 3UREDOWLF 1HRDJUDO
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ZHUH�ORFDWHG�LQ�DUHD�DORQJ�WKH�ERUGHU�ZLWK�*HUPDQ\��OHVV�RQ�WKH�VHDVLGH��LQVLJ�
QLILFDQW�LQ�WKH�HDVW�VRXWK�RI�:HVW�3RPHUDQLDQ�YRLYRGVKLS� ³QHRDJUDO´�DUHD�

7KH�:HVW�3RPHUDQLDQ�YRLYRGVKLS�LV�FKDUDFWHUL]HG�E\�VHDVRQDO�FKDQJHV�RI�
XQHPSOR\PHQW�SUHVHQWHG�RQ�WKH�)LJXUH����7KH�FKDUW�VKRZV�WKDW�LQ�-DQXDU\������
WKH�QXPEHU�RI�XQHPSOR\HG�ZDV���� ����ZKLFK�LV�RI����WKRXVDQG�ELJJHU�WKDQ�LQ�
FRUUHVSRQGLQJ�PRQWK�WKH�SUHYLRXV�\HDU�

)LJXUH �� 1XPEHU� RI� UHJLVWHUHG� XQHPSOR\HG� LQ�:HVW� 3RPHUDQLDQ� YRLYRGVKLS� �PDUNHG�
ZLWK�VTXDUHV��LQ������DQG��LQGLFDWHG�ZLWK�UKRPEXVHV�������DFFRUGLQJ�WR�5H�
JLRQDO�6WDWLVWLFDO�2IILFH

6RXUFH� 5HJLRQDO�0DUNHW�6WXG\�� ��������5HJLRQ��:HVWSRPHUDQLDQ�5HJLRQ��=DFKRGQLRSRPRUVND�
*UXSD�'RUDGF]D�VS��]�R�R���-26(),1�-RLQW�60(�)LQDQFH�IRU�,QQRYDWLRQ��6]F]HFLQ��3R�
ODQG�

7KH�³SUR�%DOWLF´�UHJLRQ�FUHDWHV�VHDVRQDO�GLVSURSRUWLRQ�RQ�WKH�ODERU�PDUNHW�
RI�:3Y��PDLQO\�GXH� WR�DWWUDFWLYH�ZDJHV�DQG�HPSOR\PHQW�SRVVLELOLW\� LQ� WRXULVW�
VHFWRU�RIIHUHG�IURP�ODWH�VSULQJ�XQWLO�HDUO\�DXWXPQ� 8QIRUWXQDWHO\�DW�WKDW�WLPH�WKH�
LQFUHDVH�LQ�GHPDQG�IRU�ODERU�IRUFH�LQ�IDUPV�DQG�FRPSDQLHV�ORFDWHG�LQ�RWKHU�WZR�
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DUHDV�IRUFHV�WR�FRPSHWH�IRU�ZRUNHUV�LQ�YRLYRGVKLS� 7KH�WRXULVW�VHFWRU�GUDLQ�WKH�
VHDVRQDO�HPSOR\HHV�IURP�DJULFXOWXUH�ODQG�DV�ZHOO�DV�HQWHUSULVHV��ZKLFK�UHVXOWV�LQ�
DQQXDO� SUREOHPV�ZLWK� WKH� ODERU� IRUFH� DV� WKH\� FDQ� QRW� RIIHU�ZDJHV� DV� JRRG� DV�
WRXULVW�HVWDEOLVKPHQWV�

2YHU�WKH�ODVW GHFDGH��WKH�XQHPSOR\PHQW�UDWH�LQ�3RODQG IHOO�IURP WZR�GLJLW�
OHYHO �DOPRVW��� SHUFHQW�LQ�������WR�WKH�YDOXH�RI�������7KH�)LJXUH���VKRZV�WKH�
ULVH�RI�XQHPSOR\PHQW�LQ�WKH�EHJLQQLQJ�RI�PLOOHQLXP� ,W�ZDV�FDXVHG�E\�WKH�HFR�
QRPLF�VORZGRZQ DQG�WKH H[SLUDWLRQ�RI WKH�FRPPLWPHQWV�FRQWDLQHG LQ�WKH�FRQ�
WUDFWV RI�SULYDWL]DWLRQ LQ�WKH�PLG ��
V� 7KRVH�DJUHHPHQWV REOLJDWHG� WKH FRPSD�
QLHV WR�PDLQWDLQ D�FHUWDLQ OHYHO RI�HPSOR\PHQW��EXW�RQFH�WKH\ H[SLUHG��WKH FRP�
SDQLHV� FRQGXFWHG PDVVLYH� VWDII UHGXFWLRQV� 7KH� LPSURYHPHQW RQ� WKH� ODERU�
PDUNHG�RFFXUHG�DIWHU�DFFHVLRQ�RI�3RODQG� WR�(8��ZKLFK�HQDEOHV�3ROHV� WR�ZRUN�
ZLWKRXW�QHHGLQJ�D�ZRUN�SHUPLW�LQ�DQ\�(8�FRXQWU\�

$FFRUGLQJ� WR�1DWLRQDO�&HQVXV������WKH�PRVW�SRSXODU�DPRQJ�SROLVK�HPL�
JUDQWV�ZDV�*UHDW�%ULWDLQ�� WKDQ� LQ� GHVFHQGLQJ�RUGHU��*HUPDQ\�� ,UODQG��+RODQG��
,WDO\��6SDLQ��)UDQFH��$XVWULD��%HOJLXP��6ZHGHQ��*UHHFH� )LQODQG�DQG�3RUWXJDO�
7KH� GDWD� JDWKHUHG� E\� WKH� 5HJLRQDO� /DERU� 2IILFH� LQ� 6]F]HFLQ� SRUWUH\HG� WKHW�
ZRUNHUV� IURP� :HVWSRPHUDQLDQ� UHJLRQ� FKRVH� *%�� *HUPDQ\� DQG� 1RUZD\� IRU�
ZRUN�SXUSRVH� 7KH�*HUPDQ\�DQG�6FDQWLQDYLDQ�FRXQWULHV�DUH�WKH�HDVLHVW�WR�DFFHV�
LQ�JHRJUDSKLFDO�WHUPV�

)DYRUDEOH� HFRQRPLF� FRQGLWLRQ� DQG� ZRUN� HPLJUDWLRQ� FDOOHG� DOVR� ³XQHP�
SOR\PHQW� H[SRUW´� FDXVHG� D� GURS� LQ� XQHPSOR\PHQW� UDWH� WR� D� VLQJOH� GLJLW� OHYHO�
�����VKRZQ�RQ�)LJXUH��� 7KLV�ZDV�D�GLIILFXOW�WLPH�IRU�VPDOO�HQWHUSUHQHXUV�LQ�WKH�
UXUDO�DUHD��7KH�OLPLWHW�FRPSHWLWLRQ�DPRQJ�ZRUNHUV�RQ�WKH�ODERU�PDUNHW�JHQHUDW�
HG�R�ORW�RI�YDFDQFLHV�DQG�JDYH�D�ZD\�IRU�ZDJH�QHJRWLDWLRQV��2YHU�����RI�H[DP�
LQHG�FRPSDQLHV�DGPLW�LW�ZDV�D�GLIILFXOW�WLPH��WKDW�UHVXOWHG�LQ�UHRUJDQL]DWLRQ�DQG�
LQ�VRPH�FDVHV�WR�D�GHFUHDVH�RI�SURGXFWLRQ�OHYHO� 7KH\�FDOOHG�LW�WKH�³EUDLQ�GUDLQ´�



%RJXVáDZ�6WDQNLHZLF]� &KDOOHQJHV�RI�WKH�ODERU�PDUNHW« ���

)LJXUH���� 7KH�XQHPSOR\PHQW�UDWH�UHJLVWHUHG�LQ�3RODQG�LQ�����±�����DFFRUGLQJ�WR�0DLQ�
6WDWLVWLFDO�2IILFH

6RXUFH� 5HJLRQDO�0DUNHW�6WXG\�� ��������5HJLRQ��:HVWSRPHUDQLDQ�5HJLRQ��=DFKRGQLRSRPRUVND�
*UXSD�'RUDGF]D�VS��]�R�R���-26(),1�-RLQW�60(�)LQDQFH�IRU�,QQRYDWLRQ��6]F]HFLQ��3R�
ODQG�

+RZHYHU� WKH� LQWHUHVWLQJ� SKHQRPHQD� ZDV� REVHUYHG� 6LQFH� ����� 3ROLVK�
*RYHUQPHQW� VWDUWHG� LPSOHPHQW� SROLFLHV� IDFLOLWDWLQJ� LQGLYLGXDOV� IURP� 8NUDLQH��
5XVVLDQ�)HGHUDWLRQ��0ROGDYLD�DQG�*HRUJLD� WR�ZRUN� LQ�3RODQG�XS� WR�����GD\V�
6PDOO�ILUPV�EHQHILW�IURP�WKLV�SRVVLELOLW\�HVSHFLDOO\�LQ�UHJDUG�WR�VHDVRQDO�ZRUN�
HUV� 7KH� ���RI� UHVSRQGHQWV� GHFODUHG� WR�KDYH� HPSOR\HG� XS� WR� ����RI� IRUHLJQ�
VWDII�LQ�WKHLU�EXV\�VHDVRQ� $FFRUGLQJ�WR�*ROLQRZVND������� PLJUDQWV�IURP�OHVV�
GHYHORSHG�FRXQWULHV�ZHUH�PRUH�RIWHQ�HPSOR\HG�LQ�PHGLXP�DQG�VPDOO�HQWHUSULV�
HV��ZKHUHDV�PLJUDQWV�IURP�GHYHORSHG�FRXQWULHV��:HVWHUQ�(XURSH�DQG�WKH�86$��
ZHUH�PRUH�RIWHQ�HPSOR\HG�LQ�ODUJH����±����ZRUNHUV��DQG�YHU\�ODUJH�HQWHUSULVHV�
�RYHU�����VWDII���0RUHRYHU WKH�GHPDQG�IRU�VLPSOH�VHUYLFHV� LV� WR�D�JUHDW�H[WHQW�
ILOOHG� E\� WKH� PLJUDQWV� IURP� OHVV� GHYHORSHG� FRXQWULHV�� WKH� GHPDQG� IRU� PRUH�
VNLOOHG�MREV�E\�PLJUDQWV�IURP�GHYHORSHG�FRXQWULHV��*ROLQRZVND�������

0RVW� RI� WKH� WKLUG�FRXQWU\� QDWLRQDOV� FRPLQJ� WR� 3RODQG� LQ� ���� RULJLQDWH�
IURP�8NUDLQH� ���������� WKH�5XVVLDQ� )HGHUDWLRQ� ����������%HODUXV� ���������9L�
HWQDP����������$UPHQLD����������&KLQD����������DQG�WKH�86$���������>�@�
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7KH�UHVSRQGHQWV�PHQWLRQHG�DULVLQJ�RI�FURVV�FXOWXUDO�SUREOHPV�VLQFH�IRUHLJQ�
LQGLYLGXDOV� DSSHDUHG�RQ KLWKHUWR�KRPRJHQRXV�SROLVK� ODERU�PDUNHW� &KDOOHQJHV�
FRQFHUQHG�WKH�ODQJXDJH�DQG�FXOWXUDO�GLIIHUHQFHV�

7KH� UHVSRQGHQWV� UHSUHVHQWLQJ� ORFDO� DGPLQLVWUDWLYH� RIILFHV� LGHQWLILHG� FRVW�
DQG�EHQHILWV�RI�ODERU�LPPLJUDWLRQ��WKHLU�UHVSRQVHV�DUH�VKRZQ�LQ�7DEOH���

7DEOH��
0DLQ�FRVWV�DQG�EHQHILWV�RI�ODERU�LPPLJUDWLRQ�LQ�RSLQLRQ�RI�ORFDO�JRYHUQPHQW�UHVSRQGHUV

%HQHILWV &RVWV
7KH�UHGXFWLRQ�RI�XQHPSOR\PHQW�RQ�WKH�ODERU�
PDUNHW

7KH�ORVV�RI ZHOO�HGXFDWHG��PRELOH�ZRUNIRUFH
1HZ�VNLOOV DQG�TXDOLILFDWLRQV RI�UHWXUQLQJ�ZRUN�
IRUFH

([SHQGLWXUH RQ�HGXFDWLRQ RI�LPPLJUDQWV
7KH�LQFUHDVH�RI KRXVHKROG�LQFRPH 'LIILFXOWLHV�LQ UHFUXLWLQJ SURIHVVLRQDOV
7KH�VDODU\�HDUQHG�DEURDG�JHWV�LQYHVWHG�LQ�3R�
ODQG�SUHVXPDEO\�LQ�:HVW�3RPHUDQLDQ�UHJLRQ

'LVKDUPRQ\ LQ�WKH�GHPRJUDSKLF�VWUXFWXUH
7KH�LQFUHDVH�LQ UHYHQXHV�IURP�IRUHLJQ WUDQVIHUV 7KUHDW�WR�WKH VROYHQF\ RI�WKH�SHQVLRQ�V\VWHP
6RXUFH� 0LJUDWLRQ��(PSOR\PHQW�DQG�WKH�/DERU�0DUNHW�LQWHJUDWLRQ�SROLFLHV�LQ�WKH�(XUR�

SHDQ�8QLRQ��3DUW ���0LJUDWLRQ�DQG�WKH�/DERU�0DUNHWV�LQ�WKH�(8������±�������
$QQD�.LFLQJHU��32/$1'�� ,QWHUQDWLRQDO�2UJDQL]DWLRQ� IRU�0LJUDWLRQ��%UXVVHOV��
����

7KH�QHJDWLYH�FRQVHTXHQFH�RI�IRUHLJQ�ODERU PLJUDWLRQ IRU�WKH�:HVW�3RPHU�
DQLDQ�UHJLRQ�LV�D�ORVV�RI�VNLOOHG�SROLVK�ZRUNHUV�DQG�LV�UHODWHG�WR WKH�FRVW�RI�WKHLU
HGXFDWLRQ��ZKLFK LQ�WKH�FDVH�RI WULSV IRU�SHUPDQHQW�UHVLGHQFH ZLOO�QHYHU�EH�UH�
WXUQHG� �%UDLQ�GUDLQ��KDV�QHJDWLYH� LQIOXHQFH�QRW�RQO\�RQ WKH� ODERU�PDUNHW� EXW�
DOVR� RQ WKH� HFRQRP\� DQG� LWV LQQRYDWLRQ�� DQG PDQ\� ILHOGV� RI� VFLHQFH�� ,Q� WKH�
PHDQZKLOH� TXDOLILHG SURIHVVLRQDOV FRQWULEXWH WR� WKH� SURVSHULW\� RI WKH� ULFKHU
FRXQWULHV� GHVWLQDWLRQV RI 3ROLVK PLJUDWLRQV�

+RZHYHU�� WKLV� SURFHVV� KDV� DOVR� SRVLWLYH� VLGHV�� 7KH� H[SRUW� RI� XQHPSOR\�
PHQW�RQ� WKH�GRPHVWLF�ODERU�PDUNHW ZKLFK FRXOG�QRW�EH XWLOL]HG��8QIRUWXQDWHO\�
3ROHV� RIWHQ� ZRUN� DGURDG� EHORZ� WKHLU� TXDOLILFDWLRQ� DQG� WKH� KXPDQ� FDSLWDO� JHW�
ZDVWHG�



%RJXVáDZ�6WDQNLHZLF]� &KDOOHQJHV�RI�WKH�ODERU�PDUNHW« ���

/RFDO�FRPPXQLWLHV�DQG�FRPSDQLHV DOVR VXIIHU GXH�WR WKH�RXWIORZ RI�VWDII��
WKH� ODFN�RI�ZKLFK SUHYHQWV� WKH VPRRWK�IXQFWLRQLQJ�RI� WKH EXVLQHVV�DQG SHUIRU�
PDQFH�RI SXEOLF�LQYHVWPHQW�

/RFDO� DGPLQLVWUDWLRQ� UHVSRQGHQWV� H[SUHVVHG� KRSH� WKDW� WKHUH� ZLOO� EH� UH�
PLJUDQWV�ZKR�ZLOO�FRQWULEXWH QHZ FDSLWDO��H[SHULHQFH�DQG�LQQRYDWLYH��EROG�LGHDV�
IRU�:3Y� ZKLFK�LV�DQ�LPSRUWDQW IDFWRU�LQ�HFRQRPLF�UHFRYHU\�

7KH� ODVW� SXEOLF� HPSOR\PHQW� VHUYLFHV� �,QWHUQDWLRQDO� (PSOR\PHQW� 6HUYLFH�
1HWZRUN�(85(6��DUH�RSWLPLVWLF� IRU�60(� 6LQFH� WKH�EHJLQQLQJ�RI������� D� UH�
YHUVH�SURFHVV�KDV�EHHQ�LQ�SURJUHVV�± DIWHU�WKH�PDVV�H[RGXV�WR�RWKHU�FRXQWULHV�UH�
ODWHG� WR�PRQH\�HDUQLQJ��PRUH�DQG�PRUH�SHRSOH�UHWXUQ� WR�3RODQG��(85(6�SUR�
YLGHV�KHOS�IRU�WKHP�WR�DFFRPPRGDWH�WR�WKH�ORFDO�ODERXU�PDUNHW�

7KH�GLDJQRVH�RI�WKH�VLWXDWLRQ�RQ�WKH�:HVW�3RPHUDQLDQ ODERU�PDUNHW�VKRZV�
WKDW�QRW�DOZD\V�WKH�UHGXFWLRQ�RI�XQHPSOR\PHQW�LV�JRRG�IRU�ORFDO�HFRQRP\�

,Q�WKLV�FDVH�WKH�ODFN�RI�UHTXLUHG�VWDII�OHDGV�WR�UHGXFWLRQ�RI�SURGXFWLRQ�DQG�
EHFDXVH�VPDOOHU�SURGXFWLRQ�JHQHUDWHV�ELJJHU�FRVW�RI�HPSOR\PHQW��VPDOO�FRPSD�
QLHV�DUH�IRUFHG�WR�PDNH�IXUWKHU�OD\�RXWV�RI�ZRUNHUV��ZKLFK�OHDGV�WR GHWHULRUDWLRQ�
RI�HQWUHSUHQHXUVKLS� 7KLV�LV�D�YLFLRXV�FLUFOH�WKDW�LV�HVSHFLDOO\�GDQJHURXV�IRU�UXUDO�
DUHDV�ZKHUH�WKHUH�LV�QR�ZRUN�DOWHUQDWLYH�IRU�SRSXODWLRQ�DQG�DOVR�IRU�VPDOO�ILUPV��
WKDW�FDQ�QRW�DIIRUG��DV�FRUSRUDWLRQV�WR�H[SRUW�RU�VKLIW�VWDII�

$OVR�WKH�ORFDO�FRXQFLOV�RIILFHV�VHH�WKH�WKUHDW�WR�WKH�UHJLRQDO�HFRQRP\�DQG�
XVH�VSHFLDO�WRROV�WR�UHGXFH�WKH�UHVXOWV��

2SWLPLVWLF�LV��WKDW�WKH�ZRUOG�HFRQRPLF�FULVLV�KDV�LW¶V�JRRG�VLGHV� 7KH�ZRUN�
LPPLJUDQWV�DEURDG�DUH�WKH�ILUVW�RQHV�WR�ORRVH�WKHLU�MREV�ZKHQ�HFRQRPLF�VLWXDWLRQ�
RI� FRXQWU\�JHWV�ZRUVH� 7KHUHIRUH�ZH�FDQ H[SHFW� WKH�PDVV� H[RGXV�EDFN� WR�3R�
ODQG� 7KH\�ZLOO�EH�SHRSOH�ZLWK�H[SHULHQFH��VNLOOV��TXDOLILFDWLRQV�DQG�QHZ��IUHVK�
LGHDV� :LWK�D�OLWWOH�ELW�RI�OXFN�DQG�KHOS�IURP�DGPLQLVWUDWLRQ�LW�FDQ�EH�WXUQ�LQWR�
VXFFHVV��

*ROLQRZVND� 6��������� 3RS\W�QD�SUDFĊ FXG]R]LHPFyZ��3ROVND�L�VąVLHG]L��:DUV]DZD� ,Q�
VW\WXW�3UDF\�L�6SUDZ�6RFMDOQ\FK�
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0LJUDWLRQ��(PSOR\PHQW�DQG�WKH�/DERU�0DUNHW�LQWHJUDWLRQ�SROLFLHV�LQ�WKH�(XURSHDQ�8Q�
LRQ�� 3DUW� ��� 0LJUDWLRQ� DQG� WKH� /DERU� 0DUNHWV� LQ� WKH� (8� �����±������� $QQD�
.LFLQJHU��3RODQG��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UXVVHOV�������

5HJLRQDO� 0DUNHW� 6WXG\�� �������� 5HJLRQ�� :HVWSRPHUDQLDQ� 5HJLRQ�� =DFKRGQLR�
SRPRUVND�*UXSD�'RUDGF]D�6S��]�R�R���-26(),1�-RLQW�60(�)LQDQFH�IRU� ,QQR�
YDWLRQ��6]F]HFLQ��3RODQG��

=DáRĪHQLD�DNWXDOL]DFML�Ä6WUDWHJLL�5R]ZRMX�:RMHZyG]WZD�=DFKRGQLRSRPRUVNLHJR�GR�UR�
NX�����´�8U]ąG�:RMHZyG]WZD�=DFKRGQLRSRPRUVNLHJR��6]F]HFLQ��3RODQG������

$UW\NXá� SU]HGVWDZLD� F]ĊĞü� EDGDQLD� SU]HSURZDG]RQHJR� Z� UHJLRQLH� ]DFKRGQLRSR�
PRUVNLP�� 'RW\F]\� ORNDOQ\FK� VWUDWHJLL� UR]ZRMX� Z� RGQLHVLHQLX� V]F]HJyOQLH� Z� ]ZLą]NX�
] REV]DUDPL� ZLHMVNLPL�� SU]HGVLĊELRUF]RĞFLą�� G]LDáDOQRĞFLą� ORNDOQHM� DGPLQLVWUDFML� 1DM�
ZLĊNV]\P�DWXWHP�WHJR�EDGDQLD�MHVW�QRZH�SRGHMĞFLH�GR�UR]SR]QDQLD�PLHMVFRZHM�V\WXDFML��
$QDOL]D� MHVW�SURZDG]RQD�ZLHORZąWNRZR��7R�UR]ZDĪD� LQQH�ZDUXQNL�REV]DUX�EDGDZF]H�
JR�� ]JRGQLH� ]� SRáRĪHQLHP� JHRJUDILF]Q\P�� 1D� SRGVWDZLH� IXQNFML� UHJLRQyZ� Z\EUDQR�
F]WHU\�JUXS\�UHVSRQGHQWyZ��SU]HSURZDG]RQR�EDGDQLD�L GRNRQDQR�DQDOL]\��&HOHP�EDGDĔ�
E\áR�ZVND]DQLH�G]LDáDĔ��G]LĊNL�NWyU\P U]ąG�SROVNL�UR]SRF]ąá�SRSUDZĊ�V\WXDFML�QD�REV]D�
UDFK� ZLHMVNLFK�� -HVW� WR� QLHRFHQLRQH� ĨUyGáR� LQIRUPDFML� L� SRP\VáyZ� GOD� DXWRUyZ� SODQX�
Z DGPLQLVWUDFML�ORNDOQHM��

7áXPDF]HQLH :RMFLHFK�/HZLFNL


